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Fundamental

Expect futures to trade cautiously higher today, tracking Wall Street'’s strong overnight
rally as a Democratic sweep in the U.S. midterm elections fuelled optimism over a
potential easing of the Iran conflict and lower energy prices, while bargain-hunting
activities may provide additional support, although investors are likely to remain
cautious ahead of Bank Negara Malaysia’s OPR decision later today. Overnight
leads, U.S. stocks surged on Wednesday as a Democratic sweep in the U.S. midterm
elections boosted optimism over a potential easing of geopolitical tensions and lower
energy prices, while gains in major technology stocks and expectations of reduced
Al-related spending helped drive a broad-based rally across Wall Street. Regionally,
Asian stock markets were mixed Wednesday as participants tried to ascertain the
impact of a Democratic sweep of Congress that dealt a blow to Donald Trump's
economic agenda as he heads into his final two years as president, with technology
firms, already under pressure, were also hit by concerns about the future of data
centre building a major bone of contention in many places. At home, the FBM KLCI
slipped, retreated from previous session resilient mode as profit taking activities
emerged notably in financial services telecommunications counters following recent
advance and ahead of Bank Negara Malaysia policy decision, while mixed regional
bourses dampened participants sentiment. The index closed at 1,616.56, fell 5.29
points, with the top losers MAY, HLBK, CIMB, PBK and AXIATA shares. Futures to
cash basis strengthened to 0.5-point discount from 6 points discounts.
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Technical

Futures contracts opened on a back foot following mixed overnight Wall Street and
spent most part of the session in negative territory as selling pressure persist
resonating weakness in the underlying cash market and mixed regional peers. The
November futures contract settled 1-point lower at 1,615.0, forming a short black
bodied candlestick pattern with long upper shadow and long bottom shadow,
i indicating bears took control of the trading session persistently. Technical wise,
B MACD indicator remained issue a buy signal while RSI indicator is lingering at neutral
region. Thus, expect futures to trade higher today, tracking Wall Street's strong
overnight rally as Democrats’ sweeping midterm election victory eased political
uncertainty and improved risk appetite, while renewed hopes of diplomatic progress
in West Asia and attractive valuations following the recent correction may encourage
further bargain-hunting interest. Therefore, the support and resistance can be found
at 1,610.0 and 1,630.0 respectively.
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USA
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eased political uncertainty and boosted risk appetite, though data center shares fell on fears of tighter
Al regulation. -Reuters
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