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Preview

Fundamental

Expect futures to trade range-bound with a slight upward bias today, tracking the mostly
firmer performance on Wall Street as the artificial intelligence theme regained
momentum, while bargain-hunting activities may provide additional support, although
investors are likely to remain cautious ahead of the U.S. midterm election results.
Stateside, U.S. stock markets ended mixed on Tuesday as investors balanced
uncertainty surrounding the U.S. midterm elections and the Iran conflict against a
recovery in technology stocks, with renewed interest in Al-related counters and lower oil
prices supporting sentiment while caution over regulation and corporate earnings
guidance kept broader market gains in check. On the external front, Asian equity markets
were mixed on Tuesday, as South Korean and Taiwan equities that are heavily weighted
toward technology shares declined following a sell-off on Wall Street overshadowed a
possible breakthrough in talks to end the Iran war, with eyes also on the upcoming US
midterm elections. Locally, the FBM KLCI continued its upward trust for third day,
propelled by persistent buying interest in selected index linked heavyweights notably in
financial services counters on sturdy domestic economic fundamentals, while mixed
regional peers’ performance and ahead of several important events capped gains. The
index closed at 1,621.85, rose 2.34 points. Top gainers were AMM, RHBBANK, MAY,
CIMB and PBK shares. Futures to cash basis weakened to 6 points discounts from 1.5
points premiums.

Technical

Futures contract gave up earlier gains resonating positive underlying cash markets, while
lack of follow through buying succumbed to selling pressure and closed in negative
territory weighed by mixed regional peer’'s undertone, with participants awaiting Bank
Negara Malaysia's monetary policy decision on Thursday Nov 5 and external
uncertainties. The November futures contract closed 5 points lower at 1,616.0, forming a
long black candlestick pattern with extended upper and extended bottom shadow,
indicating bears took control of the trading session. Technical viewpoint, MACD indicator
issued a buy signal while RSI indicator is lingering at neutral region. Therefore, expect
futures to trade cautiously higher today, tracking the mostly stronger performance on
Wall Street as Al-related heavyweights rebounded ahead of the U.S. midterm election
results, while bargain-hunting activities may provide additional support, although
investors are likely to remain cautious ahead of Bank Negara Malaysia’s monetary policy
decision. Hence, the support and resistance can be eyed at 1,608.0 and 1,630.0
respectively.
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USA
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The Nasdaq ended higher on Tuesday as Al heavyweights rebounded ahead of US midterm election

results, while Apple fell after the iPhone maker joined the list of Big Tech companies whose quarterly

results failed to impress investors. -Reuters
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