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Preview

Fundamental

Expect futures to trade range-bound with a slight downward bias today, tracking the
mostly weaker performance on Wall Street after a selloff in U.S. semiconductor stocks
overshadowed the positive impact of lower oil prices amid hopes for diplomatic progress
in the Iran conflict, while investors are likely to remain cautious ahead of the U.S.
midterm elections and Bank Negara Malaysia's monetary policy decision on Thursday.
Overnight leads, U.S. stock markets ended mixed on Monday as a selloff in
semiconductor stocks pushed the Nasdaq 100 into correction territory and weighed on
broader technology shares, while lower oil prices driven by hopes for U.S.-Iran
negotiations supported industrial and other non-energy sectors, helping offset weakness
in the Al-related segment of the market. Regionally, Asian stocks were mixed on Monday
as participants struggled to recover from last week's tough run fuelled by disappointing
earnings from tech titans and focus were turning to the United States ahead of crucial
midterm elections, while a drop in oil prices amid hopes of easing West Asia tensions
following diplomatic efforts involving Iran and Qatar provide some support. At home, the
FBM KLCI pared earlier losses to end higher, extended its winning streak for a second
straight days propelled by continued bargain buying in selected index linked blue chips
amid resilient domestic economic fundamentals, while uncertainties surrounding US
interest rates, ahead of the US mid-term elections and Bank Negara Malaysia's
monetary policy decision capped gains. The index closed at 1,619.51, rose 3.91 points,
with top gainers were MISC, PMAH, RHBBANK, AXIATA and PBK shares. Futures to
cash basis weakened to 1.5 points premiums from 2.5 points premiums.

Technical

Futures contract opened on a back foot but traded gradually higher thereafter and spent
most of the trading session in positive column on speculative purchases and mild short
covering activities on sturdy underlying cash market despite mixed regional peers’
performance. The November futures contract settled at 1,621.0, gained 3.5 points,
forming a short white candlestick with long upper and long bottom shadow, indicating
bullish momentum that was tempered by selling pressure, yet buyers ultimately retained
control of the session. Technical viewpoint, MACD indicator issued a buy signal while
RSI indicators are lingering at neutral region. Nevertheless, expect futures to trade
range-bound with a slight downward bias today, following the mostly weaker
performance on Wall Street as investors remained cautious ahead of the U.S. midterm
elections, while potential profit-taking activities after the recent advance may weigh on
sentiment, although optimism over a possible U.S.-Iran peace agreement could help
cushion the downside. Thus, the support and resistance can be found at 1,610.0 and
1,630.0 respectively.
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U.S. markets

The S&P 500 ended lower on Monday as oil prices tumbled on optimism about a potential US-Iran
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peace agreement, while Apple shares dipped ahead of the iPhone maker's quarterly report and

investors awaited Tuesday's US midterm elections. -Reuters
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