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FBMKLCI Futures daily chart Preview

Fundamental

Expect futures to trade lower today, tracking Friday's sharp selloff on Wall Street as
weakness in technology stocks intensified concerns that the artificial intelligence-driven
rally may have become overstretched, while the absence of fresh market catalysts is
likely to keep sentiment cautious. Back to state, U.S. stocks tumbled on Friday, marking
a second consecutive session of heavy losses as disappointing earnings from major
technology companies including Amazon and Alphabet intensified concerns over the
sustainability of Al-driven capital spending, triggering broad selling across the technology
sector and prompting investors to reassess the outlook for the market’s leading growth
stocks. Across the region, Asian equities declined on Friday as a selloff in U.S.
technology stocks and growing concerns over the pace of Al-related investment weighed
on sentiment, with weakness in major semiconductor counters dragging regional markets
lower and putting Asian benchmarks on track for their weakest monthly performance
since March. Domestically, the FBM KLCI ended higher on Friday, supported by renewed
buying in selected blue-chip counters, particularly financial services stocks, as stronger
growth in Malaysia’s broad money supply improved investor sentiment and helped lift the
benchmark index despite mixed regional market performance. The index settled at
1,615.60, climbed 4.44 points higher, with top gainers were KLK, CDB, MAY, CIMB and
MRDIY shares. Futures to cash basis strengthened to 2.5 points premium from 3 points
discounts.

Technical

The Futures contract opened lower but reversed course to trend gradually higher and
close in positive territory, supported by strength in the underlying cash market as
renewed buying in selected blue-chip stocks outweighed weakness in regional markets,
where sentiment remained pressured by the technology-led selloff on Wall Street
following disappointing earnings from major U.S. tech companies and concerns over
slowing returns on artificial intelligence investments. The October futures contract settled
at 1618.0, while the November contract rose 5 points to settle at 1,617.0, forming a short
white bodied candlestick pattern with shorter upper and longer bottom shadow, indicating
bulls seize control of the session. Technical viewpoint, MACD indicator issued a buy
signal while RSI indicator oscillated at neutral region. However, expect futures to trade
range-bound with a downward bias today, tracking overnight weakness on Wall Street
after disappointing earnings from Intel and Amazon heightened concerns over
substantial Al-related spending, while profit-taking activities following the recent rebound
may further weigh on sentiment. Therefore, the support and resistance for the newly
listed actives November contract month can be eyed at 1,605.0 and 1,626.0 respectively.
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June 5 following disappointing quarterly results from Intel and Amazon, which amplified growing
worries surrounding Al-related companies' massive spending on the nascent technology. -Reuters
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