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Preview

Fundamental

Expect futures to trade cautiously lower today, tracking weaker overnight Wall Street
after hotter-than-expected US inflation fuelled bets on more aggressive Federal Reserve
rate hikes alongside the likelihood of profit taking after recent gains while firmer crude oil
prices and improved domestic economic fundamentals could help cushion the downside.
Back in the state, U.S. stock markets closed lower on Wednesday, as a sell-off in
semiconductor stocks deepened, bank earnings continued to roll in, and as a stronger-
than-expected inflation reading increased US Federal Reserve rate-hike bets for this
month. September's Consumer Price Index (CPI) rose 3.7% year over year, versus 3.6%
expected by economists. Across the region, stock markets were trading mixed early
Wednesday after regional chipmakers struggled to find a footing after a global
semiconductor selloff, as participants evaluated the impact of higher bond yields on hefty
Al-related spending and competition from Chinese rivals to Korean chipmakers, while
any upside was tempered by elevated oil prices and caution ahead of U.S. inflation data.
Locally, the FBM KLCI extended its winning streak for a fourth straight session driven by
persistent buying in selected heavyweights, led by plantation and financial services
counters amid improved domestic sentiment over the fiscal initiatives announced by the
government, while mixed regional peers’ performance capped gains. The index closed at
1,627.72, rose 4.37 points, with top gainers were PCHEM, 10l, PBK, RHBBANK and
MAY shares. Futures to cash basis weakened to 6 points discounts from 4 points
discounts.

Technical

Futures contract opened on a firmer footing and spent most of the trading session in
positive column on speculative purchases and mild short covering activities on sturdy
underlying cash market despite mixed regional peers on risk on mode amid elevated oil
prices and caution ahead of U.S. inflation data. The October futures contract settled at
1,621.5, gained 2 points, forming a short white candlestick with long upper and long
bottom shadow, indicating bullish momentum that was tempered by selling pressure, yet
buyers ultimately retained control of the session. Technical viewpoint, MACD indicator
issued a buy signal while RSI indicators are lingering at neutral region. Nevertheless,
expect futures to trade lower today, tracking weaker overnight performance in US
equities after hotter-than-expected US inflation fuelled bets on more aggressive Federal
Reserve rate hikes, while anticipation of bargain buying on improving local economic
outlook and strengthening crude oil prices could provide supportive tone. Thus, the
support and resistance can be found at 1,612.0 and 1,630.0 respectively.
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Hotter-than-expected inflation data sent Nasdaq to a sharply lower close on Wednesday, with worries

about more interest rate hikes from the Federal Reserve pummeling shares of Oracle, CoreWeave and

other Al stocks sensitive to higher borrowing costs.. - Reuters
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