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Fundamental

Expect futures to trade cautiously lower today on a potential of profit taking activity
resonating mixed overnight Wall Street performance as participants offloads
technology stocks and weakening crude oil prices while optimism over resilient
Malaysia’s underlying economic momentum might limit losses. Stateside, U.S. stock
markets were mixed on Wednesday after a searing rally, with the Dow closed at a
record, while the Nasdaq halting its advance as participants weighed earnings from
SpaceX and AMD, and President Trump's comments that a deal to reopen the Strait
of Hormuz could happen as early as Wednesday. Regionally, Asian equities jumped
on Wednesday, as robust earnings and renewed appetite for tech propelled Wall
Street to record highs, while hopes for progress on opening the Strait of Hormuz
pushed oil prices after Trump administration touting an imminent deal and bond
yields lower. Locally, the FBM KLCI surged higher, extending its gains to six straight
sessions on persistent buying interest driven by resilient domestic economic
conditions, easing geopolitical tensions and improving global risk appetite while rally
across regional markets further boosted sentiment. The index closed at 1,748.17,
rose 15.51 points. The top gainers were YTLP, PMAH, GAM, TNB and RHBBANK
shares. Futures to cash basis strengthened to 7 points premiums from Par.
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Futures contract opened on a steadier note and traded gradually upward, closing
well above their overnight level, buoyed by underlying cash market extended gains
driven by improving global risk appetite and sterling regional markets undertone. The
August futures contract settled 23 points higher at 1,755.0, forming a long white
bodied candlestick pattern with extended upper shadow and short bottom shadow,
indicating bulls seize control of the trading session aggressively. On the technical
perceptive, MACD indicator remained issue a buy signal while RSI indicator
approaching to an overbought position. However, expect futures to trade range
bound with downward bias today on a potential profit taking after recent rally and
tracking the mixed performance in overnight Wall Street and weakening crude oil
prices on signs of progress for a peace deal with Iran while improving local
economic sentiment might limit the downside. Hence, the support and resistance
can be found at 1,740.0 and 1,765.0 respectively.
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the Nasdaq saw its first decline in five sessions as SpaceX and AMD stumbled following their
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