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Preview

Fundamental

Expect futures to trade higher today, tracking the sterling overnight Wall Street
performance as optimism grew over a potential deal between the US and Iran,
while upside might be limited as markets eyed Middle East talks and US
corporate earnings results alongside economic data. Overnight leads, U.S. stock
markets ended sharply higher and touched record highs on Tuesday propelled
by the latest batch of earnings from Al-related companies such as Caterpillar and
Palantir that assuaged demand concerns, while crude prices and Treasury yields

{ dropped on hopes for a deal in the Iran war. On the external front, Asia stock

markets were mixed on Tuesday, failed to follow Wall Street’s tech-led rally and
easing crude oil prices as persistent volatility in South Korea’'s Kospi Index
underscored lingering concerns over the artificial intelligence trade, with regional
participants still weighed the impact from the recent joint U.S.-Japan currency
intervention. At home, the FBM KLCI scaled higher on continuous buying interest
in selected index linked blue chips notably in financial services counters and
healthcare sectors on rotational play by participants amid improving global risk
appetite, while regional mixed performance capped gains. The index closed at
1,732.66, gained 6.93 points, with top gainers were IHH, MISC, HLBK, PBK and
RHBBANK shares. Futures to cash basis weakened to Par from 2 points
premiums.

Technical

Futures contract moved on a cautious tone at the open before climbing steadily
to end in positive territory lifted by strength the underlying cash market
overshadowed regional equities mixed tone. The August futures contract settled
4 points higher at 1,732.0, forming a short white bodied candlestick pattern with
short upper shadow and long bottom shadow, indicating bulls seized control of
the session from the bears. Technical viewpoint, MACD indicator issued a buy
signal while RSI indicator is lingering in a neutral region. Hence, expect futures
to trade higher today, tracking the stronger overnight Wall Street, while declining
crude oil prices and ahead of US economic data releases along with corporate
earnings reading might limit the upside. Therefore, the support and resistance
can be eyed at 1,725.0 and 1,745.0 respectively.
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The S&P 500 and the Dow closed at record highs on Tuesday, powered by the latest batch of
earnings from Al-related companies such as Caterpillar and Palantir that assuaged demand
concerns, while crude prices and Treasury yields dropped on hopes for a deal in the Iran war.
- Reuters
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